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Section 1

MANAGEMENT REPORT

The Financial Statements contained in this Statement of Financial Information have been 
prepared by management in accordance with Canadian generally accepted accounting 
principles as prescribed by the Public Sector Accounting Board ("PSAB") of the Chartered 
Professional Accountants of Canada.  The integrity and objectivity of these statements 
are management's responsibility.  Management is responsible for all statements and 
schedules and for ensuring that this information is consistent with the information 
contained in the financial statements.

Further management is also responsible for implementing and maintaining a system of 
internal controls to provide reasonable assurance that reliable financial information is 
produced.

The external auditors, KPMG LLP Chartered Professional Accountants, conduct an 
independent examination, in accordance with generally accepted auditing standards, 
and express their opinion on the financial statements.  Their examination does not relate 
to the other schedules and statements required by the Financial Information Act.  Their 
examination includes a review of the District's system of internal controls and 
appropriate tests and procedures to provide reasonable assurance that the financial 
statements are presented fairly.  The external auditors have full and fair access to the 
District's records.

On behalf of the District of Hope,

Mike Olson, CPA, CA
Director of Finance
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INDEPENDENT AUDITORS’ REPORT

To the Mayor and Council of the District of Hope

Opinion

We have audited the consolidated financial statements of the District of Hope (the “District”) which comprise:

 the consolidated statement of financial position as at December 31, 2023

 the consolidated statements of operations and accumulated surplus for the year then ended

 the consolidated statement of changes in net financial assets for the year then ended

 the consolidated statement of cash flows for the year then ended

 and notes to the consolidated financial statements, including a summary of significant accounting policies

(Hereinafter referred to as the “financial statements”).

In our opinion, the accompanying financial statements present fairly, in all material respects, the financial

position of the District as at December 31, 2023, and its results of operations and its cash flows for the year

then ended in accordance with Canadian public sector accounting standards.

Basis for Opinion

We conducted our audit in accordance with Canadian generally accepted auditing standards. Our

responsibilities under those standards are further described in the “Auditors’ Responsibilities for the Audit

of the Financial Statements” section of our auditors’ report.

We are independent of the District in accordance with the ethical requirements that are relevant to our audit of

the financial statements in Canada and we have fulfilled our other responsibilities in accordance with these

requirements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our

opinion.

Responsibilities of Management and Those Charged with Governance for the Financial
Statements

Management is responsible for the preparation and fair presentation of these consolidated financial statements

in accordance with Canadian public sector accounting standards, and for such internal control as management

determines is necessary to enable the preparation of consolidated financial statements that are free from

material misstatement, whether due to fraud or error.
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In preparing the financial statements, management is responsible for assessing the District’s ability to continue

as a going concern, disclosing, as applicable, matters related to going concern and using the going concern

basis of accounting unless management either intends to liquidate the District or to cease operations, or has

no realistic alternative but to do so.

Those charged with Governance are responsible for overseeing the District’s financial reporting process.

Auditors’ Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free

from material misstatement, whether due to fraud or error, and to issue and auditors’ report that includes our

opinion.

Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted is in

accordance with Canadian generally accepted auditing standards will always detect a material misstatement

when it exists.

Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate,

they could reasonably be expected to influence the economic decisions of users taken on the basis of the

financial statements.

As part of an audit in accordance with Canadian generally accepted auditing standards, we exercise

professional judgment and maintain professional skepticism throughout the audit.

We also:

 Identify and assess the risk of material misstatement of the financial statements, whether due to fraud or

error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is

sufficient and appropriate to provide a basis for our opinion.

The risk of not detecting a material misstatement resulting from fraud is higher than the one resulting from

error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of

internal control.

 Obtain an understanding of internal control relevant to the audit in order to design audit procedures that

are appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness

of the District’s internal control.

 Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates

and related disclosures made by management.

 Conclude on the appropriateness of management’s use of the going concern basis of accounting and,

based on the audit evidence obtained, whether a material uncertainty exists related to events or conditions

that may cast significant doubt on the District’s ability to continue as a going concern. If we conclude that

a material uncertainty exists, we are required to draw attention in our auditors’ report to the related

disclosures in the financial statements or, if such disclosures are inadequate, to modify our opinion. Our

conclusions are based on the audit evidence obtained up to the date of our auditor’s report. However,

future events or conditions may cause the District to cease to continue as a going concern.
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 Evaluate the overall presentation, structure and content of the financial statements, including the

disclosures, and whether the financial statements represent the underlying transactions and events in a

manner that achieves fair presentation.

 Communicate with those charged with governance regarding, among other matters, the planned scope

and timing of the audit and significant audit findings, including any significant deficiencies in internal control

that we identify during our audit.

Charted Professional Accountants

Chilliwack, Canada

May 13, 2024



DISTRICT OF HOPE
Consolidated Statement of Financial Position

December 31, 2023, with comparative information for 2022

2023 2022

Financial assets:
Cash and short term deposits (note 3) $ 16,046,766 $ 6,839,084

Accounts receivable (note 4) 1,485,756 1,985,880

Portfolio investments (note 3) 23,027,933 27,545,549

Investment in government business partnership (note 5) 1,219,141 652,831

41,779,596 37,023,344

Financial liabilities:
Accounts payable and accrued liabilities (note 7) 3,473,312 3,522,511

Development cost charges (note 8) 2,548,705 2,417,271

Deferred revenue 3,229,977 3,257,277

Long-term debt (note 9) 3,102,524 1,490,990

Equipment financing 7,275 9,217

Asset retirement obligation (note 11) 779,059 453,143

13,140,852 11,150,409

Net financial assets 28,638,744 25,872,935

Non-financial assets:
Tangible capital assets (note 12) 42,829,737 40,875,591

Prepaid expenses and deposits 192,660 135,721

Inventories 503,970 187,928

Contingencies (note 15)

Accumulated surplus (note 13) $ 72,165,111 $ 67,072,175

Director of Finance

Mayor

The accompanying notes are an integral part of these consolidated financial statements.
1
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DISTRICT OF HOPE
Consolidated Statement of Operations and Accumulated Surplus

Year Ended December 31, 2023, with comparative information for 2022

2023 Budget
(note 18) 2023 2022

Revenues:
Municipal taxation $ 10,021,000 $ 10,014,386 $ 9,215,147

Parcel taxes 233,100 229,300 229,300

Payments in lieu of taxes 281,200 303,715 261,213

Sales of services 4,407,400 4,422,200 4,681,822

Investment income 450,000 1,961,931 614,993

Government business partnership income - 741,310 15,471

Rents and leases 30,000 31,970 34,956

Transfers from other governments 1,100,000 4,804,883 1,612,115

Gain on disposal of tangible capital assets - - 2,131,368

Actuarial adjustment on debenture debt - 62,466 83,396

16,522,700 22,572,161 18,879,781

Expenses:
General government 2,226,100 2,158,641 2,135,312

Recreation 1,055,850 1,504,284 1,388,804

Protective services 3,771,850 3,405,577 3,751,394

Environment and public health 2,287,000 2,988,654 1,947,841

Transportation 3,039,200 2,764,577 2,626,522

Community development 1,291,000 974,884 711,314

Utilities 1,307,900 1,507,747 1,326,208

Interest 73,350 80,555 58,275

Accretion expense - 17,717 -

Amortization 1,850,000 2,076,589 2,035,480

16,902,250 17,479,225 15,981,150

Annual surplus (deficit) (379,550) 5,092,936 2,898,631
Accumulated surplus, beginning of year 67,072,175 67,072,175 64,173,544

Accumulated surplus, end of year $ 66,692,625 $ 72,165,111 $ 67,072,175

The accompanying notes are an integral part of these consolidated financial statements.
2



DISTRICT OF HOPE
Consolidated Statement of Changes in Net Financial Assets

For the Year Ended December 31, 2023, with comparative information for 2022

2023 2022

Annual surplus $ 5,092,936 $ 2,898,631

Acquisition of tangible capital assets (3,660,240) (4,375,158)

Amortization of tangible capital assets 2,076,589 2,035,480

Initial recognition of asset retirement obligation (370,497) -

(1,954,148) (2,339,678)

Change in inventories (316,040) 340,119

Change in prepaid expenses (56,939) 711,827

(372,979) 1,051,946

Change in net financial assets 2,765,809 1,610,899

Net financial assets, beginning of year 25,872,935 24,262,036

Net financial assets, end of year $ 28,638,744 $ 25,872,935

The accompanying notes are an integral part of these consolidated financial statements.
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DISTRICT OF HOPE
Consolidated Statement of Cash Flows

For the Year Ended December 31, 2023, with comparative information for 2022

2023 2022

Cash provided by (used in):

Operating activities:
Annual surplus $ 5,092,936 $ 2,898,631

Items not involving cash:

Government business partnership income (741,310) (15,471)

Amortization on tangible capital assets 2,076,589 2,035,480

Actuarial adjustment on debt (62,466) (83,396)

Change in non-cash operating assets and liabilities:

Accounts receivable 500,124 645,286

Prepaids (56,939) 711,827

Inventories (316,042) 340,119

Accounts payable and accrued liabilities (49,199) (978,998)

Asset retirement obligation 388,214 -

Asset retirement obligation - landfill (432,794) (40,908)

Deferred revenue (27,300) 2,578,653

Development cost charges 131,435 36,071

6,503,248 8,127,294

Capital activities:
Acquisition of tangible capital assets (3,660,240) (4,375,158)

Investing activities:
Change in portfolio investments 4,517,616 (5,043,720)

Partnership draws 175,000 -

4,692,616 (5,043,720)

Financing activities:
Repayment of equipment financing debt (1,942) $ (2,168)

Proceeds of long-term debt 1,800,000 -

Repayment of long-term debt (126,000) (126,000)

1,672,058 (128,168)

Increase (decrease) in cash 9,207,682 (1,419,752)
Cash and equivalents, beginning of year 6,839,084 8,258,836

Cash and cash equivalents, end of year $ 16,046,766 $ 6,839,084

Supplemental cash flow information:
Interest paid $ 80,555 $ 58,275

Interest received 1,961,931 614,993

Non-cash transaction
Capitalization of initial asset retirement obligation for buildings and wells $ 370,497 $ -

The accompanying notes are an integral part of these consolidated financial statements.
4



DISTRICT OF HOPE
Notes to Consolidated Financial Statements

For the Year Ended December 31, 2023

General

The District of Hope (the "District") was incorporated in 1992 under Letters Patent and operates under the authority
of British Columbia Community Charter. The District's principal activities include the provision of local government
services to residents of the incorporated area including administrative, protective, transportation, recreational,
water, sewer, environmental health and fiscal services.

1. Significant accounting policies:

These financial statements are prepared using standards issued by the Public Sector Accounting Board of the
Canadian Institute of Chartered Professional Accountants.

The consolidated financial statements are prepared using the accrual basis of accounting. The accrual basis of
accounting records revenue as it is earned and measurable. Expenses are recognized as they are incurred and
measurable based upon the receipt of goods and services or the creation of an obligation to pay.

(a) Basis of presentation:

These consolidated financial statements include the operations of the operating, water, sewer, and reserve
funds.

All material interfund accounts and transactions have been eliminated.

The consolidated financial statements do not include assets, liabilities or surplus of trust funds administered by
the District.

(b) Cash and short-term deposits:

Cash and short-term deposits include term deposits whose maturities upon acquisition were 90 days or less.

(c) Portfolio investments:

Portfolio investments are recorded at amortized cost plus accrued interest. Discounts or premiums arising on
the purchase of portfolio investments are amortized on a straight line basis over the term to maturity. If it is
determined that there is a permanent impairment in the value of an investment, it is written down to net
realizable value.

(d) Inventories:

Inventories consist of land held for resale and supplies and are valued at the lower of cost and net realizable
value.

(e) Revenue recognition:

Revenue from municipal taxation payments, grants in lieu of taxes and utility charges are recognized when the
levies are billed or billable to the property owner. Revenue from sales of services are recognized when the
services are provided and collection is reasonably assured. Government grants are recognized when they are

5



DISTRICT OF HOPE
Notes to Consolidated Financial Statements

For the Year Ended December 31, 2023

1. Significant accounting policies: (continued)

(e) Revenue recognition: (continued)
approved by senior governments and the conditions required to earn the grants have been completed.
Development cost charges are recognized as revenue in the period the funds are expended on a development
project. Development cost charges not expended are recorded as unearned revenue.

(f) Contaminated sites:

Contaminated sites are defined as the result of contamination being introduced in air, soil, water or sediment of
a chemical, organic, or radioactive material or live organism that exceeds an environmental standard.

A liability for remediation of contaminated sites is recognized, net of any expected recoveries, when all of the
following criteria are met:

a) an environmental standard exists
b) contamination exceeds the environmental standard
c) the organization is directly responsible or accepts responsibility for the liability
d) future economic benefits will be given up, and
e) a reasonable estimate of the liability can be made.

(g) Use of estimates:

The preparation of the consolidated financial statements requires management to make estimates and
assumptions that affect the reported amounts of assets and liabilities, the disclosure of contingent assets and
liabilities, and reported amounts of revenues and expenses at the date of the financial statements. Areas that
contain estimates include assumptions used in determining the landfill post-closure liability, contingent
liabilities, and estimated useful lives of tangible capital assets.

(h) Government Business Partnership

The investment in government business partnership is accounted for using the modified equity basis.

6



DISTRICT OF HOPE
Notes to Consolidated Financial Statements

For the Year Ended December 31, 2023

1. Significant accounting policies: (continued)

(i) Non-financial capital assets:

Non financial assets are not available to discharge existing liabilities and are held for use in the provision of
services. They have useful lives extending beyond the current year and are not intended for sale in the ordinary
course of operations.

(i) Tangible capital assets:

Tangible capital assets are recorded at cost which includes amounts that are directly attributable
to acquisition, construction, development, or betterment of the asset. The cost, less residual value,
of the tangible capital assets, excluding land and landfill sites, are amortized on a straight line
basis over their estimated useful lives as follows:

Asset Useful life - years

Land Indefinite

Engineering structures 10-100

Buildings 10-75

Machinery and equipment 5-20

Water systems 10-100

Sewer systems 10-100

Annual amortization is charged in the year of acquisition and in the year of disposal. Assets under
construction are not amortized until the asset is available for productive use.

(ii) Contributions of tangible capital assets:

Tangible capital assets received as contributions are recorded at their fair value at the date of
receipt and also are recorded as revenue.

(iii) Natural resources:

Natural resources that have not been purchased are not recognized as assets in the financial
statements.

(iv) Works of art and cultural and historic assets:

Works of art and cultural and historic assets are not recorded as assets in these financial
statements.

7



DISTRICT OF HOPE
Notes to Consolidated Financial Statements

For the Year Ended December 31, 2023

1. Significant accounting policies: (continued)

(i) Non-financial capital assets: (continued)

(v) Interest capitalization:

The District does not capitalize interest costs associated with the acquisition or construction of a
tangible capital asset.

(vi) Leased tangible capital assets:

Leases which transfer substantially all of the benefits and risks incidental to ownership of property
are accounted for as leased tangible capital assets. All other leases are accounted for as
operating leases and the related payments are charged to expenses as incurred

(j) Asset retirement obligation

An asset retirement obligation is a legal obligation associated with the retirement of a tangible capital asset that
the District will be required to settle. The District recognizes asset retirement obligations when there is a legal
obligation to incur retirements costs in relation to a tangible capital asset, the past transaction or event giving
rise to the liability has occurred, it is expected that future economic benefits will be given up, and a reasonable
estimate of the amount can be made.

Asset retirement obligations are initially measured at the best estimate of the amount required to retire a
tangible capital asset at the financial statement date. The estimate of a liability includes costs directly
attributable to asset retirement activities.

Asset retirement obligations are recorded as liabilities with a corresponding increase to the carrying amount of
the related tangible capital asset. Subsequently, the asset retirement costs are allocated to expenses over the
estimated remediation of the tangible capital asset. The obligation is adjusted to reflect period to period
changes in the liability resulting from the passage of time and for revisions to either the timing or the amount of
the original estimate of the undiscounted cash flows or the discount rate.

(k) Financial instruments

The Districts financial instruments consist of cash, short-term investments, accounts and grants receivable,
accounts payable, and long-term debt. It is management's opinion that the City is not exposed to significant
interest, currency, or credit risks arising from these financial instruments. The fair values of these financial
instruments approximate their carrying values.

8



DISTRICT OF HOPE
Notes to Consolidated Financial Statements

For the Year Ended December 31, 2023

2. Change in accounting policy

(a) Change in accounting principles

(i) Asset Retirement Obligations

On January 1, 2023, the District adopted Canadian public sector accounting standard PS 3280 Asset
Retirement Obligations (PS 3280). An asset retirement obligation is recognized when, as at financial
reporting date, all of the following criteria are met:

(i) There is a legal obligation to incur retirement costs in relation to a tangible capital asset;

(ii) The past transaction or event giving rise to the liability has occurred;

(iii) It is expected that future economic benefits will be given up; and,

(iv) A reasonable estimate of the amount can be made.

The estimate of the asset retirement obligation includes costs directly attributable to the asset retirement
activities and is recorded as a liability and increase to the related tangible capital assets if the tangible
capital asset is in productive use. The asset retirement obligation is recorded as a liability and expense if
the related tangible capital asset is unrecognized or no longer in productive use. The District determined
that there were significant asset retirement obligations associated with its tangible capital assets as at
December 31, 2023 and December 31, 2022 and has adopted of this standard on a prospective basis.

The impact of the adoption of this standard is as an increase in the Asset Retirement Obligation Asset of
$388,214 and the Asset Retirement Obligation increase of $388,214.

(ii) Financial instruments

On January 1, 2023, the District adopted Canadian public sector accounting standard PS 3450 Financial
Instruments, PS 2601 Foreign Currency Translation, PS 1201 Financial Statement Presentation and PS
3041 Portfolio Investments. Under PS 3450 Financial Instruments, all financial instruments are included on
the statement of financial position and are measured at either fair value or cost or amortized cost based on
the characteristics of the instrument and the District's accounting policy choices (see note 1(j)).

The adoption of these standards did not have an impact on the amounts presented in these financial
statements.

9



DISTRICT OF HOPE
Notes to Consolidated Financial Statements

For the Year Ended December 31, 2023

3. Restricted assets:

Included in cash and short-term deposits and portfolio investments are the following restricted amounts:

2023 2022

Cash and short term deposits $ 16,046,766 $ 6,839,084

Portfolio investments 23,027,933 27,545,549

39,074,699 34,384,633

Less restricted for:
Statutory reserves 4,837,998 1,800,752

Deferred revenue 3,229,977 3,107,277

Development cost charges 2,548,705 2,417,271

10,616,680 7,325,300

Funds available for operations $ 28,458,019 $ 27,059,333

4. Accounts receivable:

2023 2022

Taxes $ 689,459 $ 834,030

Utilities 437,321 376,255

Trade accounts 131,909 126,924

Provincial government 127,623 506,493

Federal government 99,444 142,178

$ 1,485,756 $ 1,985,880

10



DISTRICT OF HOPE
Notes to Consolidated Financial Statements

For the Year Ended December 31, 2023

5. Investment in Government Business Partnership

(a) Partnership

The District owns a 1/3 partnership share in the Cascade Lower Canyon Community Forest LP "CLCCF"
or the "Partnership".

(b) Establishment

In 2006, the District along with Yale First Nation and the Fraser Valley Regional District established the
CLCCF for the purpose of operating a community forest. The District initially invested $10,000 for
10,000 units in the Partnership. In 2013, the Partnership acquired a license to forest up to 34,300 cubic
meters of timber annually. At this time net revenues are anticipated to remain within the Partnership until
such time that the CLCCF Board determines that sufficient reserves exist to fund capital needs related to
forestry operations. Should the Partnership cease to exist, the District would be entitled to 1/3 of the
accumulated equity.

The Partnership has a March 31 year-end. The condensed results for the year end March 31, 2023 are
summarized below.

CLCCF Condensed Financial Statements:

Assets 2023 2022

Cash $ 3,514,036 $ 1,060,154

Other Current Assets 1,181,243 1,131,856

Tangible Capital Assets 230,006 248,609

$ 4,925,285 $ 2,440,619

Liabilities 2023 2022

Accounts Payable $ 747,950 $ 479,354

Partnership Equity 4,185,416 1,961,265

$ 4,933,366 $ 2,440,619

2023 2022

Total Revenue $ 11,749,831 $ 328,963

Total Expenses 9,525,680 282,547

Net Income $ 2,224,151 $ 46,416

11



DISTRICT OF HOPE
Notes to Consolidated Financial Statements

For the Year Ended December 31, 2023

6. Municipal finance authority reserve deposits and demand notes:

The District issues its debt instruments through the Municipal Finance Authority. As a condition of these borrowings,
a portion of the debenture proceeds are withheld by the Municipal Finance Authority as a debt reserve fund. The
District also executes demand notes in connection with each debenture whereby the District may be required to
loan certain amounts to the Municipal Finance Authority.

The details of the cash deposits and demand notes at the year-end are as follows:

2023 2022

General fund $ 119,209 $ 117,916

Sewer fund - 39,735

Water fund 73,180 -

$ 192,389 $ 157,651

7. Accounts payable:

2023 2022

Security deposits and other items $ 1,477,652 $ 981,097

Trade accounts 689,054 1,913,689

Accrued liabilities 1,067,960 425,134

Accrued payroll and benefits 210,044 188,207

Accrued interest 28,602 14,384

$ 3,473,312 $ 3,522,511

8. Development cost charges:

Development cost charges represent funds received from developers for capital infrastructure expenditures
required as a result of their development projects. As these funds are expended, the liability will be reduced and the
amount expended will be recorded as revenue.

Assets are not always physically segregated to meet the requirements of the restricted revenues. The liability will be
settled with cash and portfolio investments.

12



DISTRICT OF HOPE
Notes to Consolidated Financial Statements

For the Year Ended December 31, 2023

9. Long-term debt:

The balance of the long-term debt reported on the consolidated statement of financial position is made up the
following:

Term Year Balance Outstanding

Purpose By-Law (Years) Due Rate 2023 2022

General Fund
Other 1288 20 2030 4.00 $ 1,302,524 $ 1,467,324

Water fund
Water 1477 15 2038 4.97 1,800,000 -

Sewer Fund
Sewer 996 25 2023 5.50 - 23,666

$ 3,102,524 $ 1,490,990

Future principal payments required over the next five years on issued debt are as follows:

2024 $ 261,811

2025 271,067

2026 280,650

2027 290,572

2028 300,845

Thereafter $ 1,697,579

Interest on long-term debt totaled $38,400 (2022 - $38,400) in the General Fund, $37,554 (2022 - nil) in the Water
Fund, and nil (2022 - $4,601) in the Sewer Fund.

10. Liability for Contaminated Sites

The District has determined that as of December 31, 2023, no contamination in excess of an environmental
standard exists related to land not in productive use for which the District is responsible.

13



DISTRICT OF HOPE
Notes to Consolidated Financial Statements

For the Year Ended December 31, 2023

11. Asset retirement obligation

(a) Landfill

The District closed the Hope Landfill in September 2013. Costs related to post closure activities at the site include,
gas monitoring and recovery, leachate management and treatment, closure assessment and planning and
regulatory approvals.

The Hope landfill site is still expected to require care up to, and including the year 2038. A liability of $390,845 at
December 31, 2023 (2022 - $453,143) is calculated based on the discounted estimated future cash flows
associated with closure and post-closure activities. The discount rate used in 2023 was 3.49% (2022 - 2.30%).
Landfill restoration costs incurred by the District in 2023 were $62,298 (2022 - $40,908). The District had an
agreement with a private contractor to contribute in-kind the remaining closure costs in exchange for the right to fill
the remaining airspace in the landfill. This contribution and related operating expenditure was recognized in 2013
when the closure activities were significantly completed.

(b) Building and wells

The District owns and operates several assets that are known to have asbestos and lead paint, which represent a
health hazard upon demolition or renovation of the assets. There is a legal obligation to remove and dispose of the
hazardous materials. Following the adoption of Public Accounting Standard PS 3280 Asset Retirement Obligations,
the City recognized an obligation relating to the removal of the hazardous materials in these assets as estimated at
January 1, 2023. The transition and recognition of asset retirement obligations involved an accompanying increase
to the Buildings and Water system capital assets. The increase in capital assets is amortized on a straight-line basis
over the remaining expected useful life of the related assets.

The District has adopted this standard prospectively. Under the prospective method, the discount rate and
assumptions used on initial recognition are those as of the date of adoption of the standard. Estimated costs
totaling $370,497 have been discounted using a present value calculation with a discount rate of 4.76% for buildings
and 4.84% for well infrastructure. The timing of these expenditures is estimated to occur between 2024 and 2079
with the regular replacement, renovation, or disposal of assets. No recoveries are expected at this time.

2023 2022

Landfill liability, beginning of year $ 453,143 $ 494,051

Initial recognition of expected discounted cash flows - buildings and wells 370,497 -

Increase due to accretion 17,717 -

Reduction to landfill liability for costs incurred (62,298) (40,908)

Total $ 779,059 $ 453,143

14



DISTRICT OF HOPE
Notes to Consolidated Financial Statements

For the Year Ended December 31, 2023

12. Tangible capital assets:

Cost

Balance
December 31,

2022
Transfers/
Additions

Additions due
to ARO

recognition
Transfers/
Disposals

Balance
December 31,

2023

Engineering structures $ 37,752,456 $ 3,187,330 $ - $ (197,173) $ 40,742,613

Buildings 8,282,808 64,554 268,596 - 8,615,958

Machinery and equipment 9,371,385 700,288 - (101,067) 9,970,606

Land 3,416,273 - - - 3,416,273

Sewer systems 16,227,970 422,952 - - 16,650,922

Water systems 13,058,262 162,503 101,901 - 13,322,666

Work in progress 1,365,002 304,508 - (1,181,898) 487,612

$ 89,474,156 $ 4,842,135 $ 370,497 $ (1,480,138) $ 93,206,650

Accumulated amortization

Balance
December 31,

2022 Amortization Disposals

Balance
December 31,

2023

Engineering structures $ 22,599,166 $ 804,068 $ (197,173) $ 23,206,061

Buildings 5,292,635 217,463 - 5,510,098

Machinery and equipment 5,709,427 422,798 (101,067) 6,031,158

Sewer systems 8,220,983 396,677 - 8,617,660

Water systems 6,776,354 235,582 - 7,011,936

$ 48,598,565 $ 2,076,588 $ (298,240) $ 50,376,913

Net book value
December 31,

2022

Net book value
December 31,

2023

Engineering structures $ 15,153,290 $ 17,536,552

Buildings 2,990,173 3,105,860

Machinery and equipment 3,661,958 3,939,448

Land 3,416,273 3,416,273

Sewer systems 8,006,987 8,033,262

Water systems 6,281,908 6,310,730

Work in progress 1,365,002 487,612

$ 40,875,591 $ 42,829,737

15



DISTRICT OF HOPE
Notes to Consolidated Financial Statements

For the Year Ended December 31, 2023

13. Financial equity - current fund:

2023 2022

Unappropriated:
Operating $ 12,255,824 $ 10,654,367

Non-Statutory reserves:
Accessibility initiatives reserve 7,638 7,254

Community events reserve 13,861 13,164

Community development regulatory reserve 44,338 42,107

Fire department reserve 698,561 641,304

Future capital expenditures reserve 6,441,462 8,444,074

Infrastructure replacement reserve 4,939,065 4,353,174

Water reserve 1,482,197 1,407,641

Sewer reserve 468,837 445,254

Assessment appeals reserve 39,595 37,603

14,135,554 15,391,575

Statutory reserves and restricted funds:
Parkland acquisition reserve 488,960 466,574

Landfill reserve 805,838 768,944

Land for development reserve 196,643 187,640

Growing Communities reserve 2,950,846 -

Bridge unexpended funds reserve 395,711 377,594

4,837,998 1,800,752

Total financial equity 31,229,376 27,846,694
Equity in tangible capital assets 41,335,735 39,225,481

Accumulated surplus $ 72,565,111 $ 67,072,175

16



DISTRICT OF HOPE
Notes to Consolidated Financial Statements

For the Year Ended December 31, 2023

14. Collections for other governments:

The District collects and remits taxes on behalf of other government jurisdictions as follows:

2023 2022

Tax Collected - School Tax $ 4,874,982 $ 4,399,341

Tax Collected - FVRD 1,940,567 1,834,153

Tax Collected - Regional Hospital 272,015 259,914

Tax Collected - BC Assessment 129,771 116,889

Tax Collected - MFA 627 546

$ 7,217,962 $ 6,610,843

15. Contingencies:

(a) Debt held by the Fraser Valley Regional District is, pursuant to the Local Government Act, a direct joint and
several liability of each member municipality within the regional district, including the District.

(b) Monitoring of leachates in the landfill is required for 25 years subsequent to the closure. Any potential costs
arising from future issues will be the responsibility of the District.

(c) The District is currently engaged in certain legal actions.The District has accrued for claims for which the
amounts are known or can be reasonably estimated. The outcome of other claims is indeterminable at this
time. Accordingly, no provision has been made in the accounts for these actions.

(d) The District and its employees contribute to the Municipal Pension Plan (Plan) a jointly trusted pension plan.
The Board of Trustees, representing plan members and employers, is responsible for administering the
plan, including investment of the assets and administration of benefits. The Plan is a multi-employer defined
benefit pension plan. Basic pension benefits are based on a formula. As at December 31, 2023, the Plan
has about 240,000 active members and approximately 124,000 retired members. Active members include
approximately 43,000 contributors from local governments.

Every three years, an actuarial valuation is performed to assess the financial position of the Plan and
adequacy of plan funding. The actuary determines an appropriate combined employer and member
contribution rate to fund the Plan. The actuary's calculated contribution rate is based on the entry-age
normal cost method, which produces the long-term rate of member and employer contributions sufficient to
provide benefits for average future entrants to the Plan. This rate may be adjusted for the amortization of
any actuarial funding surplus and will be adjusted for the amortization of any unfunded actuarial liability.

The most recent valuation for the Municipal Pension Plan as of December 31, 2021, indicated a $3,761
million funding surplus for basic pension benefits on a going concern basis.

The District paid $309,337 (2022 - $289,972) for employer contributions to the Plan in fiscal 2023.

The next valuation will be as at December 31, 2024, with results available in 2025.

17



DISTRICT OF HOPE
Notes to Consolidated Financial Statements

For the Year Ended December 31, 2023

15. Contingencies: (continued)

Employers participating in the Plan record their pension expense as the amount of employer contributions
made during the fiscal year (defined contribution pension plan accounting). This is because the Plan
records accrued liabilities and accrued assets for the Plan in aggregate, resulting in no consistent and
reliable basis for allocating the obligation, assets and cost to individual employers participating in the Plan.

16. Fair value of financial assets and financial liabilities:

The fair value of the District's cash and short term deposits, accounts receivable and accounts payable approximate
their carrying amounts due to the immediate or short term maturity of these financial instruments.

The fair value of portfolio investments at December 31, 2023 was $23,027,933 (2022 - $27,545,549).

The fair value of the long-term debt and obligations under capital lease approximate their book value as the interest
rates represent borrowing rates for loans under similar terms and maturities.

17. Contractual Rights

The District has entered into contracts for various property rentals and service agreements, and is scheduled to
receive the following amounts under those contracts.

2024 $ 259,167

2025 266,926

2026 274,979

2027 283,342

2028 $ 292,028
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DISTRICT OF HOPE
Notes to Consolidated Financial Statements

For the Year Ended December 31, 2023

18. Budget figures:

The financial statements have included the Annual budget as approved by Council. The following is a reconciliation
of the budget presentation required for the financial statements and the annual financial plan bylaw:

2023

Annual deficit from statement of operations $ (379,550)

Amortization of capital assets 1,850,000

Capital expenditures (14,620,732)

Transfers from surplus 1,337,400

Proceeds of debt financing 1,800,000

Proceeds from grant financing 7,465,322

Reserves used for capital financing 4,018,000

Contributions to reserves (1,358,440)

Principal repayment of debt (112,000)

Net annual budget $ -

19. Perpetual Cemetery Care Trust:

The District operates a cemetery in accordance with the Cemetery and Funeral Services Act. The District is
required to maintain a trust fund which is not included in these financial statements.

The asset and equity of the Perpetual Cemetery Care Trust are as follows:

2023 2022

Cash and Deposits $ 146,185 $ 134,002

2023 2022

Equity balance, beginning of the year $ 140,098 $ 127,871

Transfer from operating 5,945 5,410

Interest 142 721

Equity, end of year $ 146,185 $ 134,002
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DISTRICT OF HOPE
Notes to Consolidated Financial Statements

For the Year Ended December 31, 2023

20. Financial risks

Market risk is the risk that changes in market prices, such as interest rates, will affect the District’s income. The
District’s cash and portfolio investments include amounts on deposit with financial institutions that earn interest at
market rates. The District manages its cash by maximizing the interest income earned on excess funds while
maintaining the liquidity necessary to conduct operations on a day-to-day basis. Fluctuations in market rates of
interest would not have a significant effect on the District’s income.

Credit risk is the risk that one party to a financial instrument will cause a financial loss for the other party by failing to
discharge an obligation. Management does not believe that the District is exposed to significant credit risk.

There has been no change to the risk exposures outlined above from 2022.

21. Comparative figures

Certain comparative figures have been reclassified to conform with the financial statement presentation adopted in
the current year.

22. Segmented information:

The District is a diversified municipal government institution that provides a wide range of services to its citizens.
For management reporting purposes, the local government's operations and activities are organized and reported
by service areas. Service areas were created for the purpose of recording specific activities to attain certain
objectives in accordance with Council policies and District's bylaws. The service areas are as follows:

General Government Services

General government services include activities associated with Mayor and Council administration, bylaw review
and adoption, financial management, and information systems, economic development and corporate services,
including human resources.

Protective Services

Protective services include activities associated with community safety. These services include local policing,
fire protection, bylaw enforcement and emergency services.

Transportation Services

A component of Public Works department is transportation services. Transportation services include activities
associated with roads and drainage networks. Services include traffic services, street lighting, public works
administration, fleet operations, winter maintenance, and maintenance and improvements to roads, shoulders,
sidewalks, drainage, storm sewers and dykes.

Environmental Health Services

Environmental development services include all activities associated with waste management, landfill
operations, transfer stations and cemetery operations.
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DISTRICT OF HOPE
Notes to Consolidated Financial Statements

For the Year Ended December 31, 2023

22. Segmented information: (continued)

Community Development Services

Community Development services include development activities associated with planning and zoning and
building inspections.

Recreation and Culture Services

Recreation and Cultural services include activities associated with operations of parks, recreation and cultural
services. Activities also include grants-in-aid, library operations, tourism and minor building maintenance
services.

Utilities: Water and Sewer Services

Water and sewer services include all activities associated with water and sanitary sewer operations. Items
include maintenance and enhancements of the water supply system, water pump stations, water distribution
systems, hydrants, sanitary sewer collection system, sewer lift stations and sewer treatment and disposal.

Segmented information has been identified based upon lines of service provided by the District. District services are
provided by departments and their activities are reported by functional area in the body of the financial statements.
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DISTRICT OF HOPE
Segmented Reporting Note

For the Year Ended December 31, 2023

Recreation and
Culture

Protective
Services Transportation

Environmental
Health

Community
Development

Utilities -
Water & Sewer

General
Government

Total
2023

Total
2022

Revenues

Municipal taxation $ - $ 2,545,817 $ - $ - $ - $ - $ 7,468,569 $10,014,386 $ 9,215,147

Parcel taxes - - - - - 229,300 - 229,300 229,300

Payments in lieu of taxes - - - - - - 303,715 303,715 261,213

Sales of services 128,849 141,138 9,491 2,123,051 193,079 1,526,206 300,386 4,422,200 4,681,822

Investment income - - - - - - 1,961,931 1,961,931 614,993

Government business partnership income - - - - - - 741,310 741,310 15,471

Rents and leases - - - - - - 31,970 31,970 34,956

Transfers from other governments 161,525 153,320 2,740 - - - 4,487,298 4,804,883 1,612,115

Actuarial adjustment on debenture debt - - - - - - 62,466 62,466 83,396

Total Revenues 290,374 2,840,275 12,231 2,123,051 193,079 1,755,506 15,357,645 22,572,161 16,748,413

Expenditures

Salaries and benefits 299,384 821,750 1,124,123 84,270 397,497 503,739 1,362,046 4,592,809 4,519,763

Insurance and claims 31,454 11,403 81,498 291 - 42,216 96,377 263,239 226,980

Office and administration 674,387 2,436,477 107,944 2,865,161 577,387 29,156 625,000 7,315,512 6,213,221

Repair and maintenance 482,113 116,787 1,398,789 32,907 - 722,530 53,669 2,806,795 2,621,362

Utilities 16,945 19,160 52,223 6,025 - 210,106 21,549 326,008 306,069

Total Expense, before interest and
amortization 1,504,283 3,405,577 2,764,577 2,988,654 974,884 1,507,747 2,158,641 15,304,363 13,887,395

(Gain) Loss on disposal of tangible capital
assets - - - - - - - - (2,131,368)

Interest - - - - - 42,155 38,400 80,555 58,275

Accretion expense - - - 12,785 - 4,932 - 17,717 -

Amortization - - - 1,444,331 - 632,258 - 2,076,589 2,035,480

Net operating revenues(expenses) $ (1,213,909) $ (565,302) $ (2,752,346) $ (2,322,719) $ (781,805) $ (431,586) $ 13,160,604 $ 5,092,937 $ 2,898,631

The accompanying notes are an integral part of these consolidated financial statements.
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DISTRICT OF HOPE
Schedule 1 - COVID-19 Safe Restart Grants for Local Governments

For the Year Ended December 31, 2023

In November 2020 the District of Hope was the recipient of a $1,833,000 grant under the COVID-19 Safe Restart
for Local Governments program from the Province of BC.

COVID Reserve, beginning of year - $ 1,002,873

IT $ 12,933 -

Public works 80,328 -

Expenditures through the year - 93,261

COVID reserve, end of year - $ 909,612

The accompanying notes are an integral part of these consolidated financial statements.
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DISTRICT OF HOPE
Schedule 2 - Growing Communities Fund

For the Year Ended December 31, 2023

In 2023, the District of Hope was the recipient of a $2,874,000 grant under the Growing Community Fund for Local
Governments program from the Province of BC.

2023

Contribution for the year $ 2,874,000

Interest received 76,846

Balance, December 31, 2023 $ 2,950,846

The accompanying notes are an integral part of these consolidated financial statements.
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District of Hope
Section 4

Prepared under the Financial Information Regulation, Schedule 1, Section 4

Schedule of Debenture Debt - December 31, 2023

Term Year Balance 
Bylaw Purpose (Years) Due Rate Outstanding

1288 Other 20 2030 4.00 1,302,524       

1477 Water 15 2038 4.97 1,800,000       

3,102,524$     

SCHEDULE OF DEBTS - December 31, 2023

2023 Statement of Financial Information



District of Hope
Section 5

Prepared under the Financial Information Regulation, Schedule 1, Section 5

Information on all guarantees and indemnities for the District of Hope is 
included in Note 17 to the Financial Statements.

SCHEDULE OF GUARANTEE AND INDEMNITY AGREEMENTS

2023 Statement of Financial Information



District of Hope
Section 6

Schedule of Remuneration and Expenses
For the Year Ending December 31, 2023

Prepared under the Financial Information Regulation, Schedule 1, subsection 6(2)

1.  Elected Officials, Employees appointed by Cabinet and Members of the Board of Directors
Name Position Remuneration Expenses

Smith, Victor A Mayor 34,676.94            9,425.99              
Stewin, Heather  Councillor 19,650.06            5,577.40              
Smith, Dustin Councillor 755.77                 -                       
Newbigging, Pauline Councillor 19,650.06            1,620.23              
Sedore, Crystal Councillor 13,301.60            1,799.68              
Medlock, Scott N. Councillor 19,650.06            5,176.82              
Skoglund, Angela Councillor 19,650.06            103.09                 
Wells, Zachary Councillor 19,650.06            3,505.36              
Total Elected Officials 146,984.61$        27,208.57$          

2. Other Employees
Name Remuneration Expenses

Ariyaratne, Chandra G 93,311.29            994.63                 
Bellingham, Donna  128,913.40          2,663.23              
Blackwell, Ross  E. 97,092.44            3,410.10              
Blake, Scott  83,992.62            115.62                 
Cameron, Thomas K 114,940.66          6,752.91              
Clarke, Bobby  105,240.89          3,680.58              
Cline, Duncan H. 88,348.20            574.00                 
Del Degan, Kevin 90,092.15            555.00                 
Dicken, Kevin 129,823.27          4,007.34              
Fortoloczky, John  180,649.32          5,740.17              
Glasson, Stephen 106,270.06          1,151.29              
Goglin, Linda  78,922.13            2,278.26              
Lepitre, Donald R 108,003.59          656.95                 
McMillan, Dan J 85,796.25            4,249.80              
Morgan, Branden R 88,602.21            1,928.16              
Olson, Michael 141,103.51          6,643.63              
Total over $75,000 remuneration 1,721,101.99$     41,743.81$          

Consolidated total under $75,000 remuneration 1,896,048.84$     31,248.29$          

Consolidated total of all Employees 3,617,150.83$     72,992.10$          

3.  Reconciliation
146,984.61$        

3,617,150.83       
3,764,135.44$     

Other: fringe benefits, accruals 828,673.56$        
4,592,809.00$     

Total Remuneration - elected officials

Total per Statement of Revenue and Expenditure

Subtotal (Per T4 Summaries RP0001 & RP0002)
Total Remuneration - other employees

Regulations require the District of Hope to report the total amount of remuneration for each  employee that 
exceeds $75,000 in the year reported. However, certain exceptions have been  noted below:
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District of Hope
Section 6

For the Year Ending December 31, 2023

Prepared under the Financial Information Regulation, Schedule 1, subsection 6(6)

Regulations require the District of Hope to report the total employer portion 
of CPP & EI paid to the Receiver General for Canada

CPP 165,277.65$            

EI 55,715.95$              

Schedule of Remuneration and Expenses - con't
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District of Hope
Section 6

There was no severance agreements under which payment commenced 
between District of Hope and its non-unionized employees during fiscal 
year 2023.  

Prepared under the Financial Information Regulation, Schedule 1, 
subsection 6(7)

Statement of Severance Agreements
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District of Hope
Section 7

Schedule of Suppliers of Goods and Services
For the Year Ending December 31, 2023

Supplier Name Aggregate amount paid to supplier

AARDVARK PAVEMENT MARKING SERVICES 45,920.95                                      
ANSER POWER SYSTEMS 25,932.60                                      
ASHCROFT & COMPANY "IN TRUST 550,000.00                                    
BC HYDRO 387,963.60                                    
BLACK PRESS GROUP LTD. 25,373.68                                      
CHILL-AIR CONDITIONING (2014) LTD. 71,128.45                                      
LAFARGE CANADA INC 65,986.30                                      
CANYON CABLE 1988 LTD. 48,294.54                                      
COMMERCIAL TRUCK EQUIPMENT CORP-SURREY 98,553.80                                      
DOUGNESS HOLDINGS LTD. 25,941.96                                      
ECOWISE TREE CARE 35,836.50                                      
EMCO CORPORATION 56,736.51                                      
EMPYRION TECHNOLOGIES INC. 113,874.91                                    
EXCEED ELECTRICAL ENGINEERING LTD 126,011.79                                    
FINNING CANADA 257,121.16                                    
FRASER VALLEY REGIONAL DISTRICT 189,523.53                                    
FRASER VALLEY REGIONAL LIBRARY 401,324.00                                    
GB PAVING LTD 762,819.47                                    
GARDNER CHEVROLET PONTIAC BUICK GMC LTD 90,731.77                                      
GERRY ENNS CONTRACTING LTD. 104,066.15                                    
HOPE BUSINESS AND DEVELOPMENT SOCIETY 336,000.00                                    
HOPE MOUNTAIN CENTRE FOR OUTDOOR 54,200.00                                      
HOOTS BICYCLE ACCESSORIES LTD. 32,177.75                                      
HOPE READY MIX LIMITED 110,399.80                                    
INSURANCE CORPORATION OF BC 51,397.00                                      
IRWIN AIR LTD 41,802.15                                      
JAKES CONSTRUCTION LTD. 1,432,509.81                                 
JIM DENT CONSTRUCTION LTD 89,442.82                                      
KHRONOS SECURITY SERVICES 37,010.25                                      
KPMG LLP  T4348 40,355.18                                      
LACAS CONSULTANTS INC. 126,367.30                                    
L. B. J. SERVICES LTD 59,204.25                                      
LOU  Toby Tip 166,972.89                                    
LOEWEN PAVING 129,420.08                                    
MAINLAND FORD LTD. 98,402.88                                      
METRO MOTORS LTD. 73,105.50                                      
MINISTER OF FINANCE 119,227.37                                    
MT. HOPE ELECTRIC 67,757.45                                      

Prepared under the Financial Information Regulation, Schedule 1, subsection 7(1)

Regulations require the District of Hope to report the total amount paid to each supplier for  
goods and services that exceeds $25,000 in the year reported.

1.  Alphabetical list of suppliers who received aggregate payments exceeding $25,000 
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District of Hope
Section 7

LIDSTONE & COMPANY 422,209.75 
MUNICIPAL INSURANCE ASSOCIATION OF BC 212,505.61 
NOVA PACIFIC ENVIRONMENTAL LTD 26,229.18 
OLSON ELECTRIC LTD. GROUP OF COMPANIES 84,088.30 
COASTAL MOUNTAIN FUELS 140,171.65 
PRAIRIECOAST EQUIPMENT 32,940.89 
RAMTECH ENVIRONMENTAL PRODUCTS 26,311.12 
RECEIVER GENERAL  R.C.M.P. 3,361,978.89 
ROCKY MOUNTAIN PHOENIX 38,171.62 
SPERLING HANSEN ASSOCIATES 48,185.55 
SILVER SKAGIT MECHANICAL 36,826.03 
A-MAIS TECHNOLOGIES INC. 31,607.84  (Payroll) - RP 2
TRUE CONSULTING LTD 455,319.96  (Payroll) - RP 
FORTIS BC-NATURAL GAS 39,892.62 
ULINE CANADA CORPORATION 53,908.73 
UNIVERSAL CONTRACTING 107,863.25 
UNION BAR FIRST NATION 40,000.00 
UNITED WAY BRITISH COLUMBIA 87,740.00 
VALLEY WASTE & RECYCLING INC 2,071,993.48 
VERTEC TRANSPORT LTD 35,987.20 
ALUMICHEM CANADA INC 155,944.13 
ZERR  Richard 252,288.20 
Payments Made (Vendors Over $25000) 14,311,058.15 
Miscellaneous Payments ($25000 and Under) 1,613,167.74 

15,924,225.89 
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District of Hope
Section 7

Non-profit Organization Approved ($)

Fraser Canyon Hospice Society 5,000.00 
Hope & District Arts Council 5,000.00 
Hope Care Transit Society 5,000.00 
Hope Community Choir 500.00 
Hope Crime Prevention Society 5,000.00 
Mount Hope Senior Citizens' Housing Society 2,000.00 

22,500.00$             

Hope and Area Transition Society 121,291.42$           

1st Hope Scouting 9,000.00 
Canyon Golden Agers Society 7,000.00 
Hope & District Arts Council 975.00 
Hope and Valley Cruiser Car Club 9,600.00 
Hope Communities in Bloom 500.00 
Hope Curling Club 21,300.00 
Hope Golf & Country Club 5,000.00 
Hope Mountain Centre for Outdoor Learning 16,700.00 
Mount Hope Senior Citizens Housing Society 23,000.00 
Th'a:le qas kw'e Shxweli (Heart and Soul) Child Care Foundation 25,000.00 

118,075.00$           

Total Grants for 2023 261,866.42$           

Prepared under the Financial Information Regulation, Schedule 1, subsection 7(2)(b) 
regulations require the District of Hope to report a statement of payments for the purposes 
of grants or contributions.

Schedule of Approved  District Grants
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District of Hope
Section 9

STATEMENT OF FINANCIAL INFORMATION APPROVAL

The undersigned, as authorized by the Financial Information Regulation, 
Schedule 1, subsection 9(2), approves all the statements and schedules
included in this Statement of Financial Information, produced under the
Financial Information Act.

Original Signed by Victor Smith  

Mayor, District of Hope

Original Signed by Mike Olson          

Director of Finance

2023 Statement of Financial Information
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